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prepaid-fee: legal plans in ethics revision’

- ""A a\‘.Annapoleureauo!TheSun # ;
S Annapolls “Qualified; El,prepald legal.-

that will allow: attorneys to participate in's ‘1
.. the ‘plans. Legal sources' said the rules"
 were simjlar to ‘those adopted last y yea 4
v the American Bar Assoclatmn

‘, emergency measure.!'x, allownng:them toJ

- go into effect on'New:. Yeéar's, Day,avoid- "
ﬁ ing'a drawn-out advertising procedure
..+, -That step was taken because local’
. yers.are already’ parucnpatmg in several :
I such plans, according to the rder made i
t-public yesterday. 5

- olation of ethical standards'adopted- by the“
| -court and ‘were liable-for dlsmphnary acJ
‘tion,  though-« no:ésuc
taken. legal ¢ sources sa
-1 The court: also‘adop geY.
vin‘the rules: governing ,advertising.; ‘andg
*‘pwhclty héitiwill-allow-prepaid plans the;
use" of «dignified ‘commercial - publicity.”; "’
. But the‘plans will not: be. permitted to ad:
. vertise .the' nameés’, of the ttqrneys ‘c,an-ﬁ!
" nected with them. ; |
Legal sources; he: ~thought. that
was an’ insignificant.change'in_the rules
governing advertising by lawyers, an'issue:
that is now before the Supreme Court,
‘The’languagn a:!opted by the court set:

tmg down the condmo S undv (whlch the
;plans can’ operate . was vague, A leading
* expertin‘the field; Sandy ‘DeMent, of thel
‘National' Consumer Center:for Legal Ser- "
‘v1ces in Washington, said the language'ap-.
upears to, allow both profit-making’ and,
nonproht plans to operate but under dlf-
—ferent procedures:
r " The rules would allow nonpruflt organ- ;
lzatlons sich as labor ‘unions, to organize. x
¥ plans thh their own sets of attorneys. -
Profit-making plans, on the other hand,
’T appear under the rulés to be limited to so- :
P ‘called: “open panel” procedures’Ms De-w:
v Ment said such-a plan would let a person,,;
hrchoose a lawyer on his own in‘the sdme,;,
‘way that’a person covered by a health in-uq
£ surance plan. can, chdose i
y doctor RN
"The restnctlons wxll have llttle effect,
5‘,she said, becapse mosLoi the plans. now
§ operatmg arenonprofit. - }
*The plans normally ¢ offer wide. range
1 of' legal services to pamclpants .usually in
g ‘return for a'monthly payment or-a payroll
b

. i deduction, Since 1971, the federal govern- “

I3 ;nent has allowed such-services to be. ne-.
* ‘gotiated by unions as fringe benefits
I One attraction the plans have 'for
kmlddle-mcome people who earn too much
ifor: publicly, assisted legal ‘help, but, who
cannot afford huge legal bills. .~ ' -
+Legal sources said the court was par~
tlcularly concerned ‘that lawyers: pal‘tl(:l- I
- pating in a prepaid plan bé able to main- !
tain independence from the ‘organization,
operating the plan, The court added a sec--
«tion to the canons encouragmg participa-,”
tion but warning that “such participation-
* should at all times be in accordance with "

Ve et b L

“"‘1\(
“the basu: tenets of the professwn ‘indes
"\pendence, integrity; competence and devo: .}
s tion to the interests of individual clients,” -

: One of the disciplinary rules adopted {

4 would prevent lawyers or .anyone else’
from orgamzmg a, prepaid‘plan for the -
“primary” purpose of making money.-But 7|

5 sources said the use of the word “prlma-'g
_ry" was vague enough to allow attorneys"
. to claim they had organized the plan to~!

, help people as the primary reason: " - o

The rules also require a plan to send at
yearly report to the Maryland State Bar4

'« Assoclation on a form provided by the-as-'*
.. sociation. That - requlrement might repre-+!
.'sent the first major stumbling block for i
1 attempts tp regulate the plans ini'the state. "

. In the” Employment Retitement ln-w'
..come Security Act'of: 1974, Congress’ ex-"

B empted legal service plans from state con-i’

t, trols: The act requires thaf annual finan%

1. cial reports.be filed- wm: the Umted States£

b secretary of labor, | 54 . o e -y

2 - Ms. DeMent said she had some indica-4

:-tions from the Labor Department that: it4

i would rule the plans entirel exem it from y

jv state control.", g

X . Richard J. Scupx, 'dlrectol' of Daborer S5
Legal Services, a-nonprofit plan operated; 1

* by the Laborer’s District Council of Was!

’ 1ngton, said he would not challenge the r
-’ porting requirement as long'as it required’

. little effort or expense on his part to iulfxll 4

therule.. - ; R

. 1 i "The Court of Appeals adopted the new1

* rules Thursday afternoon, according - to
' 'James H. Norris, Jr.,, clerk of the court..

* Mr. Norris said all seven ]udges sngned the '
* order, making.the changes a. unammous
declswn oi the court
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